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EU Regulatory innovaton

EU has decided to launch the reform with a view to create a single
efficient and competitive market for rail throughout Europe.

Unbundling regarding
infrastructure and service
level

Creation of the

Liberalisation of the rail , | \ common and
services — x intermodal transport

market
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Implementation Siatus

Rail reforms: implementation status
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Country-level Implementation

State: owner, planner, client and regulator

Owner Network Manager Service Operator Domestic Market
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Empirical Hesulis 1/2

Determinants for the Price of Passenger Railway Services

Dependent variable:

REGULATION Entry -2.704%%*
(0.713)
REGULATION Public Ownership -2.672%*%
(1.288)
REGULATION Vertical Integration —-8.183**x%
(1.162)
REGULATION Market Structure -0.095
(0.825)
KILOMETER Passenger -0.197
(0.272)
PRICE Overall 0.059
(0.046)
GDP_PPP 0.00004***
(0.00001)
Observations 363
R2 0.500
Adjusted R2 0.455
F Statistic 47.183*** (df = 7; 330)

Note: *p<0.1; **p<0.05; ***p<0.01




Empirical Hesulis 2/2
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Base: all respondents except MT and CY (N=26,865)



Conclusions

Main Policy Reforms X-Country Implementation

Liberalization + Privatization Variable Status:

Unbund - Advanced
: nbundiing - On Schedule
Single Common Market
- Delayed

Price e °
Negative and signifiant No correlation between

correlation between regulation regulation and quality
and passenger railway prices. perception.

SOEs’ Role

Citizens’ Perceived Quality

Crucial role in terms of
infrastructure, service
provider and regulator.



Empirical =esults (oack-up

Dependent variable:

PRICE Passenger INVEST
(1) (2)
REGULATION Overall -6.806 361.892
(8.736) (240.307)
REGULATION_ Public_Ownership -0.344 48.593
(5.060) (119.0106)
REGULATION Vertical Integration 0.402 —444,995%**
(3.493) (133.781)
REGULATION Market Structure 0.26606 -265.819**
(2.604) (117.4406)
KILOMETER Passenger 0.086 6.208
(0.390) (24.032)
PRICE Overall 0.938*** -13.329%**
(0.126) (3.744)
GDP_ PPP 0.00001 0.001
(0.00001) (0.001)
SUBSIDIES 0.019
(0.019)
Observations 108 276
R2 0.604 0.249
Adjusted R2 0.458 0.225

F Statistic 15.624*** (df = 8; 82) 11.817*** (df = 7; 250)

Note: *p<0.1; **p<0.05; ***p<0.01




